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Today GE & Cisco are “worth” $234 billion – Wall Street “experts” LOST investors nearly $1 trillion on just 2 stocks!

In 2000, Mullaney wrote reports to the SEC, accusing GE and Cisco of “producing misleading earnings” and potential fraud.

Today, Wall Street’s “experts” urge investors to buy Amazon, Microsoft and Apple at a price of nearly $3 trillion!

Wall Street uses the same methods to determine the “value” of Amazon, Microsoft and Apple

as they used to determine the “value” of GE & Cisco.

“Insanity is Doing the Same Things And Expecting A Different Result” – Albert Einstein

ERS Uses Science To Measure Investment Risk Call Ray For Our Latest Reports   203-254-0000

19 years ago, GE’s stock traded at $60.00.

Wall Street’s analysts urged investors

to buy GE when its market value was $594 billion.

Today, its price is $7.84 and its market value is $68 billion.

The analysts lost investors $526 billion!

19 years ago, Cisco’s price was $80.25.

Wall Street’s analysts urged investors 

to buy CSCO when its market value was $557 billion.

Today, its price is $47.29 and its market value is $202 billion.

The analysts lost investors $355 billion!

Why Is Wall Street So Very Wrong

So Very Often?

Are you surprised to learn that the best Wall Street analysts

routinely exaggerate the value of public companies by $10, $25

or even $50 billion?

Consider the fact that even their “best” and highest paid analysts routinely overestimate 

the value of companies by $100, $200, $300 billion and much more.

How could Wall Street’s “best” analysts NOT know the difference between a company worth $100 Billion and one worth $500 billion?
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In August 2000, Merrill-Lynch published a book of 

their most highly-recommended “Focus List”. 

General Electric at $53.56 and Cisco at $68.13 were 

two of those stocks.

On October 23, 2000, just three weeks after Ray 

submitted his letters to the SEC regarding GE and 

Cisco’s “potentially misleading earnings”, the 

esteemed Abraham J Briloff wrote an article in 

Barron’s about Cisco’s accounting practices.

https://www.barrons.com/articles/SB972089231571988533
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20 years ago, Wall Street thought these companies, at their peaks, 

were worth a combined total of $1.13 trillion.

Today on 8/17/20 they are worth a combined $234 billion.

In sum, investors lost a total of $896 billion on these two stocks!

GE & CSCO PS Ratio PE Ratio Price to FCF

8/17/00 7.0 69.1 1,310.8

8/17/20 1.7 34.8 129.3
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AAPL, MSFT, AMZN & GOOGL: 8/17/15 – 8/17/20

Google Amazon Apple Microsoft S&P 500 Total Return

PS Ratio PE Ratio Price to FCF

8/17/15 3.7 22.8 76.0

8/17/20 6.8 42.0 122.9
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Price Revenue Net Income
S&P 500 (Total 

Return)

1 Year Growth (Decline) -25.1% -0.6% 9.0% -21.3%

3 Year Growth (Decline) -42.9% 3.9% 10.7% -22.4%

5 Year Growth (Decline) -32.2% 4.0% 57.4% -8.3%
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Price Revenue Net Income
S&P 500 (Total 

Return)

1 Year Growth (Decline) -70.6% 17.8% -138.0% -21.3%

3 Year Growth (Decline) -63.9% -0.3% 34.1% -22.4%

5 Year Growth (Decline) -69.5% 31.0% 115.2% -8.3%


